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The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019________________________________________________________________
REPORT OF THE DIRECTORS

The directors submit their report and the audited financial statements for the year ended 31 December 2019, which 
disclose the state of affairs of the company.

PRINCIPAL ACTIVITY

The principal activity of the company is that of promoting, encouraging, protecting and advance knowledge and 
education in the principles and practices of Banking and Financial Services and to regulate, prescribe and maintain 
high ethical standards in Banking and Financial Services for the benefit of members and the general public.

2019 2018
RESULTS Shs'000 Shs'000

Loss before tax (50,515) (30,411)

Tax charge (69,347) (3,870)

Loss for the year » (119,862) (34,281)

DIVIDEND

The directors do not recommend the declaration of a dividend for the year (2018: Nil).

DIRECTORS

The directors who held office during the year to the date of this report are shown on page 1.

In accordance with the company's Articles of Association, no director is due for retirement by rotation.

INDEPENDENT AUDITOR

The company's auditor, PKF Uganda, was appointed during the year and continues in office in accordance with the 
Companies Act, 2012.

\3> 2020



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019___________________________________________________________________
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Ugandan Companies Act, 2012 requires the directors to prepare financial statements for each financial year which 
give a true and fair view of the state of affairs of the company as at the end of the financial year and of its profit or loss 
for that year. It also requires the directors to ensure that the company keeps proper accounting records that are 
sufficient to show and explain the transactions of the company; and that disclose,with reasonable accuracy, the 
financial position of the company and that enables them to prepare financial statements of the company that comply 
with the International Financial Reporting Standards and the requirements of the Ugandan Companies Act, 2012. The 
directors are also responsible for safeguarding the assets of the company and for taking reasonable steps for the 
prevention and detection of fraud and other irregularities.

The directors accept responsibility for the preparation and fair presentation of the financial statements in accordance 
with the International Financial Reporting Standards and in the manner required by the Ugandan Companies Act, 2012. 
They also accept responsibility for:

i) Designing, implementing and maintaining such internal control as they determine is necessary to enable the 
preparation of the financial statements that are free from misstatements, whether due to fraud or error;

ii) Selecting and applying appropriate accounting policies; and
iii) Making accounting estimates and judgments that are reasonable in the circumstances.

The directors are of the opinion that the financial statements give a true and fair view of the financial position of the 
company as at 31 December 2019 and of its financial perfomance and cash flows for the year then ended in 
accordance with the International Financial Reporting Standards and the requirements of the Ugandan Companies Act,

Having made an assessment of the company's ability to continue as a going concern, the directors are not aware of 
any material uncertainties related to events or conditions that may cast doubt upon the company's ability to continue as 
a going concern.

The directors acknowledge that the independent audit of the financial statements does not relieve them of their 
responsibilities.

Approved by the board of directors on 1 3 ________ 2020 and signed on its behalf by:

2012.



PKF Uganda

Report of the independent auditor to the members of The Uganda Institute of Banking and Financial Services 
Limited

Opinion

We have audited the financial statements of The Uganda Institute of Banking and Financial Services set out on pages 
7 to 29 which comprise the statement financial position as at 31 December 2019, statement of profit or loss and 
accumulated losses, statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of The Uganda 
Institute of Banking and Financial Services as at 31 December 2019, and of its financial performance and cash flows 
for the year then ended in accordance with the International Financial Reporting Standard (IFRSs) and the Ugandan 
Companies Act, 2012.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the company in accordance with the International Ethics Standards 
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the ethical 
requirements that are relevant to our audit of the financial statements in Uganda, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the directors’ report and 
schedule of other operating expenditure but does not include financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to i sport that fact. We have 
nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in 
accordance with International Financial Reporting Standards and the requirements of the Ugandan Companies Act, 
2012, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or has no realistic 
alternative but to do so.

Kalamu House, Plot 1B, Kira Road, Kampala, Uganda, P.O. Box 24544 
T: +256 312 305800, E: pkfkam@ug.pkfea.com, www.pkfea.com

Partners. Charles Oguttu*. Frederick Kibbedi *, Alpesh Vadher**, Piyush Shah**, Gurmit Santokh**, Sumesh D’Cruz**, Ketan Shah*** Shilpa Cheda*** 
( Ugandan, ** Kenyan, *** British)

mailto:pkfkam@ug.pkfea.com
http://www.pkfea.com


PKf
Report of the independent auditor to the members of The Uganda Institute of Banking and Financial Services 
Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors.

•  Conclude on the appropriateness of director’s use of the going concern basis of accounting and based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.



PK f
Report of the independent auditor to the members of The Uganda Institute of Banking and Financial Services
Limited (continued)

Report on other legal and regulatory requirements

As required by the Ugandan Companies Act, 2012 we report to you, based on our audit, that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit;

(ii) in our opinion proper books of account have been kept by the company, so far as appears from our examination 
of those books; and

(iii) the company’s statement of financial position and statement of profit or loss and accumulated losses are in 
agreement with the books of account.

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Frederick
Kibbedi - P0242.

Frederick Kibbedi [P0242] 
Engagement partner

Kampala

6



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019_______________________________________
STATEMENT OF PROFIT OR LOSS

2019 2018
Notes Shs'000 Shs'000

Revenue 3 1,901,660 1,761,405

Other operating income 4 247,586 421,113

Administrative expenses (2,027,987) (2,029,862)

Other operating expenses (171,774) (183,067)

Operating deficit 5 (50,515) (30,411)

Deficit before tax (50,515) (30,411)

Tax charge 7 (69,347) (3,870)

Deficit for the year (119,862) (34,281)

The notes on pages 11 to 29 form an integral part of these financial statements.

Report of the independent auditor - pages 4-6.



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019_______________________________________
STATEMENT OF FINANCIAL POSITION

As at 31 December
2019 2018

EQUITY Notes Shs’OOO Shs'000

Acummulated surplus 504,446 624,308
Revaluation Reserve 1,580,164 1,580,164

Equity attributed to owners of the company 2,084,610 2,204,472

Non-current liabilities
Building Fund 10 51,440 53,031

2.136.050 2.257,503

REPRESENTED BY

Non-current assets
Property, plant and equipment 11 1,822,078 1,890,748
Intangible assets 12 149,029 85,328
Deferred tax - 55,193

1,971,107 2,031,269
Current assets
Inventories 13 1,585 2,272
Trade and other receivables 14 202,982 189,585
Cash and cash equivalents 15 241,707 232,987
Tax recoverable 24,652 40,909

470,926 465,753

Current liabilities
Termination benefits 9 80,244 111,883
Trade and other payables 16 225,739 127,636

305,983 239,519

Net current assets 164,943 226,234

2.136.050 2,257,503

The financial statements on pages 7 to 30 were approved and authorised for issue by the board of directors on

The notes on pages 11 to 29 form an integral part of these financial statements. 

Report of the independent auditor - pages 4 - 6.



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019________________________________________
STATEMENT OF CHANGES IN EQUITY

Revaluation Accumulated
Year ended 31 December 2019 reserve surplus Total 

Shs'000 Shs '000 Shs '000

At start of year 
Deficit for the year

1,580,164 624,308 2,204,472 
(119,862) (119,862)

At end of year 1,580,164 504,446 2,084,610

Year ended 31 December 2018

At start of year 
Deficit for the year

1,580,164 658,589 2,238,753 
(34,281) (34,281)

At end of year 1,580,164 624,308 2,204,472

The notes on pages 11 to 29 form an integral part of these financial statements

Report of the independent auditor - pages 4 to 6



The Uganda Institute o f Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019__________________________________________
STATEMENT OF CASH FLOWS 

Cash flows from operating activities Notes
2019

Shs'000
2018

Shs'000

Loss before tax (50,515) (30,411)

Adjustments for:
Depreciation on property and equipment 11 70,521 76,830
Amortisation of intangible assets 33,186 25,115
Movements in retirement benefit liabilities (31,639) (28,573)
Amortisation of building fund grant (1,591) (1,693)
Changes in working capital

- inventories 13 687 4,305
- other receivables 14 (13,397) 27,130
- trade and other payables 16 98,103 (60,154)

Tax paid 2,103 (24,331)

Net cash from/(used in) operating activities 107,458 (11,782)

Cash flows from investing activities
Cash paid for purchase of property and equipment 11 (1,851) (29,000)
Cash paid for purchase of other intangible assets 12 (96,887) (27,020)
Sale of treasury bills - 266,703

Net cash (used in)/from investing activities (98,738) 210,683

Increase in cash and cash equivalents 8,720 198,901

Movement in cash and cash equivalents

At start of year 232,987 34,086
Increase 8,720 198,901

At end of year 15 241,707 232,987

The notes on pages 10 to 29 form an integral part of these financial statements.

Report of the independent auditor - pages 4 - 6.



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements 
For the year ended 31 December 2019 
NOTES

1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all years presented, unless otherwise stated.

These financial statements comply with the requirements of Ugandan Companies Act, 2012. The statement of 
profit or loss and statement of comprehensive income represent the profit and loss account referred to in the Act. 
The statement of financial position represents the balance sheet referred to in the Act.

a) Basis of preparation

The financial statements have been prepared under the historical cost convention, except as indicated otherwise 
below and are in accordance with International Financial Reporting Standards (IFRS). The historical cost 
convention is generally based on the fair value of the consideration given in exchange of assets. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date, regardless of whether that price is directly observable or estimated using 
another valuation technique. In estimating the fair value of an asset or liability, the company takes into account the 
characteristics of the asset or liability if market participants would take those characteristics into when pricing the 
asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these 
financial statements is determined on such a basis, except for measurements that have some similarities to fair 
value but are not fair value, such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into level 1, 2 or 3 based on 
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to 
the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity 
can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or 
liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

Transfer between levels of the fair value hierarchy are recognised by the directors at the end of the reporting 
period during which the change occurred.

Going concern

The financial performance of the company is set out in the report of the directors and in the statement of profit or 
loss and the other comprehensive income. The financial position of the company is set out in the statement of 
financial position. Disclosures in respect of risk management and capital management are set out in notes 37 and 
38 respectively.

Based on the financial performance and position of the company and its risk management policies, the directors 
are of the opinion that the company is well placed to continue in business for the foreseeable future and as a 
result the financial statements are prepared on a going concern basis

Other standards and amendments

The following, which became effective from 1 January 2019, have been adopted but have not had a significant 
impact on the Company’s financial statements.

- Amendments to IAS 12 'Income Taxes' effective for annual periods beginning on or after 1 January 2019 
clarifying on the recognition of income tax consequences of dividends.

- Amendments to IAS 19 'Employee Benefits' effective for annual periods beginning on or after 1 January 2019 
clarifying the effects of a retirement benefit plan amendment, curtailment or settlement.



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019_________________________________________________________________
NOTES (CONTINUED)

1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a) Basis of preparation (continued)

Other standards and amendments (continued)

- Amendments to IAS 23 'Borrowing Costs' effective for annual periods beginning on or after 1 January 2019 
clarifying that specific borrowings remaining unpaid at the time the related asset is ready for its intended use or 
sale will comprise general borrowings.

- IFRIC 23 'Uncertainty over Income Tax Treatments' (issued June 2017) effective for annual periods beginning 
on or after 1 January 2019 clarifies the accounting for uncertainties in income taxes.

New standards, amendments and interpretations issued but not effective

At the date of authorization of these financial statements the following standards and interpretations which have 
not been applied in these financial statements were in issue but not yet effective for the year presented:

- Amendments to IAS 1 and IAS 8 'Definition of Material' (issued in October 2018) applicable to annual periods 
beginning on or after 1 January 2020, clarify the definition of material and how it should be applied by including 
in the definition guidance that previously featured elsewhere in IFRS.

The directors do not expect that adoption of these standards and interpretations will have a material impact on the 
financial statements in future periods. The company plans to apply the changes above from their effective dates.

b) Critical accounting estimates and judgement

In the application of the accounting policies, the directors are required to make judgments, estimates and 
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. 
The estimates and associated assumptions are based on historical experience and other relevant factors. Such 
estimates and assumptions are reviewed on an ongoing basis. Revisions to estimates are recognized 
prospectively.

The directors have made the following assumptions that have a significant risk of resulting in a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Measurement of expected credit losses (ECL):

The measurement of the expected credit loss allowance for financial assets measured at amortized cost and 
FVTOCI is an area that requires the use of complex models and significant assumption about future economic 
conditions and credit behavior.

A number of significant judgements are also required in applying the accounting requirements for measuring ECL, 
such as:

- Determining criteria for significant increase in credit risk;
- Choosing appropriate models and assumptions for the measurement of ECL;
- Establishing the number and relative weightings of forward-looking scenarios for each type of product/market 

and associated ECL.
- Establishing groups of similar financial assets for the purposes of measuring ECL.

ECLs are measured as the probability-weighted present value of expected cash shortfalls over the remaining 
expected life of the financial instrument.

The measurement of ECLs are based primarily on the product of the instrument’s Probability of Default (PD), Loss 
Given Default (LGD), and Exposure At Default (EAD).



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements
For the year ended 31 December 2019_________________________________________________________________
NOTES (CONTINUED)

1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Critical accounting estimates and judgement (continued)

- Measurement of expected credit losses (ECL) (continued):

The ECL model applied for financial assets other than trade receivables and contains a three-stage approach that
is based on the change in the credit quality of assets since initial recognition.

- Stage 1 - If, at the reporting date, the credit risk of non-impaired financial instruments classified in Stage 1, and 
a loss allowance that is measured, at each reporting date, at an amount equal to 12-month expected credit 
losses is recorded.

- Stage 2 - When there is a significant increase in credit risk since initial recognition, these non-impaired financial 
instruments are migrated to Stage 2, and a loss allowance that is measured, at each reporting date, at an 
amount equal to lifetime expected credit losses is recorded. In subsequent reporting periods, if the credit risk of 
the financial instrument improves such that there is no longer a significant increase in credit risk since initial 
recognition, the ECL model requires reverting to recognition of 12-month expected credit losses.

- When one or more events that have a detrimental impact on the estimated future cash flows of a financial asset 
have occurred, the financial asset is considered credit-impaired and is migrated to Stage 3, and an allowance 
equal to lifetime expected losses continues to be recorded or the financial asset is written off.

Assessment of significant increase in credit risk: The determination of a significant increase in credit risk 
takes into account many different factors including a comparison of a financial instruments credit risk or PD at 
the reporting date and the credit or PD at the date of initial recognition. IFRS 9 however includes rebuttable 
presumptions that contractual payments that are overdue by more than 30 days will represent a significant 
increase in credit risk (stage 2) and contractual payments that are more than 90 days overdue will represent 
credit impairment (stage 3). The Company uses these guidelines in determining the staging of its financial 
assets unless there is persuasive evidence available to rebut these presumptions

For trade receivables, the Company has applied the simplified model under IFRS 9 where lifetime expected 
credit loss allowance is recognized on the basis of a provisioning matrix.

- Effect of COVID-19

During the year, a highly infectious respiratory disease COVID-19 caused by a new virus called'Corona virus 
broke out in China and was announced by the end of December 2019. The rate of spread of this disease has 
forced various governments and businesses to take serious actions to contain the disease. These actions may 
have a serious impact on financial statements. Whereas it is difficult to estimate the financial effect attributed to 
COVID-19 on the Company at this stage, management is aware of the implications of the epidemic and is 
currently deliberating how to factor in the estimation models. The total expected loss from COVID-19 cannot be 
quantified at this time.

- Useful lives of property and equipment - management reviews the useful lives and residual values of the 
items of property and equipment on a regular basis. During the financial year, the directors determined no 
significant changes in the useful lives and residual values.

c) Revenue recognition

The company recognises revenue from tuition fees from education services and membership fees from members 
of the institute on behalf of customers. The Company recognises revenue as and when it satisfies a performance 
obligation by transferring control of a service to a customer. The amount of revenue recognised is the amount the 
Company expects to receive in accordance with the terms of the contract, and excludes amounts collected on 
behalf of third parties, such as withholding tax.

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and/or
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Annual report and financial statements
For the year ended 31 December 2019__________________________________________________________________
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Revenue recognition (continued)

The company recognises revenue when the amount of revenue can be reliably measured, it is probable that future 
economic benefits will flow to the Company as described below. The Company bases its estimates on historical 
results, taking into consideration the type of customer, the type of transaction and the specifics of each 
arrangement.

Rental income is accrued by reference to time on a straight line basis over the term.

Interest income is accrued by reference to time in relation to the principal outstanding and the effective 
interest rate applicable.

d) Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Uganda Shillings (the functional currency), at 
the rates ruling at the transaction dates. At the end of each reporting period, monetary items denominated in 
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value 
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value 
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated. The resulting differences from conversion and translation are dealt with in profit or loss in the year in 
which they arise.

e) Property and equipment

All property, plant and equipment is initially recorded at cost and thereafter stated at historical cost less 
depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its location and condition 
ready for its intended use.

Freehold and leasehold land, buildings and plant and machinery are subsequently shownat market value 
based on periodic valuations less subsequent depreciation.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the company and the 
cost can be reliably measured. The carrying amount of the replaced part is derecognised. All other repairs and 
maintenance are charged to profit or loss during the financial year in which they are incurred.

Freehold land is not depreciated.

Depreciation on all other assets is calculated on the straight line method to write down the cost of each asset, or 
the revalued amount, to its residual value over its estimated useful life using the following annual rates:

Rate %

Buildings 3.0
Furniture and fittings 12.5
Motor vehicle 20.0
IT equipment 25.0
Library books 12.5
Teaching aid 20.0
Generator 20.0

The asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount 
is greater than its estimated recoverable amount.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee)
Annual report and financial statements 
For the year ended 31 December 2019 
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Property and equipment

Gains and losses on disposal of property, plant and equipment are determined by comparing the proceeds with 
the carrying amount and are taken into account in determining operating profit/loss.

f) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated 
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their 
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each 
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Computer software

Computer software licenses and intellectual property are capitalised on the basis of the costs incurred to acquire 
and bring to use the specific software. These costs are amortised o’ver their estimated useful lives which are 
estimated to be four years.

g) Financial instruments

Financial instruments are recognised when, and only when, the Company becomes party to the contractual 
provisions of the instrument. All financial assets are recognised initially using the trade date accounting which is 
the date the Company commits itself to the purchase or sale.

-  Financial assets

The Company classifies its financial assets into the following categories:

Amortised cost;

Financial assets that are held within a business model whose objective is to hold assets in order to collect 
contractual cash flows, and for which the contractual terms of the financial asset give rise on specified dates to 
'-ash flows that are Solely Payments of Principal and Interest (SPPI) on the principal amount outstanding and 
are not designated at Fair Value Through Profit or Loss (FVTPL), are classified and measured at amortised 
cost; The carrying amount of these assets is adjusted by any expected credit loss allowance recognised and 
measured.

At initial recognition of a financial asset, the Company determines whether newly recognised financial assets 
are part of an existing business model or whether they reflect the commencement of a new business model. 
The Company reassess its business models each reporting period to determine whether the business models 
have changed since the preceding period. For the current and prior reporting period the Company has not 
identified a change in its business models.

Derecognition/write off

Financial assets are derecognised when the rights to receive cash flows from the financial asset have expired, 
when the Company has transferred substantially all risks and rewards of ownership, or when the Company has no 
reasonable expectations of recovering the asset.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously recognised in 
OCI is reclassified from equity to profit or loss. In contrast, for an 'equity investment designated as measured at 
FVTOCI, the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to profit or loss 
but transferred within equity.

Financial instruments that are subseauentlv measured at amortized cost or at FVTOCI are subject to impairment.
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1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

g) Financial instruments (continued)

Impairment

The Company recognises loss allowances for Expected Credit Losses (ECLs) on the following financial 
instruments that are measured at amortised cost or at fair value through other comprehensive income (FVTOCI):

- Cash and cash equivalents
- Trade and other receivables
- Other financial assets

No impairment loss is recognised on investments measured at FVTPL.

The loss allowance is measured at an amount equal to the lifetime expected credit losses for trade receivables 
and for financial instruments for which:
- the credit risk has increased significantly since initial recognition; or
- there is observable evidence of impairment (a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased 
significantly since initial recognition, the loss allowance is measured for that financial instrument at an amount 
equal to 12-month expected credit losses. All changes in the loss allowance are recognised in profit or loss as 
impairment gains or losses.

Lifetime expected credit losses represent the expected credit losses that result from all possible default events 
over the expected life of a financial instrument. 12-month expected credit losses represent the portion of lifetime 
expected credit losses that result from default events on a financial asset that are possible within 12 months after 
the reporting date.

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount 
determined by evaluating a range of possible outcomes, the time value of money, and reasonable and supportable 
information that is available without undue cost or effort at the reporting date about past events, current conditions 
and forecasts of future economic conditions.

All financial assets are classified as non-current except those that are held for trading, those with maturities of less 
than 12 months from the balance sheet date, those which management has the express intention of holding for 
less than 12 months from the reporting date or those that are required to be sold to raise operating capital, in 
which case they are classified as current assets.

- Financial liabilities

Financial liabilities that are held for trading (including derivatives), financial guarantee contracts, or commitments 
to provide a loan at a below-market interest rate are classified and measured at fair value through profit or loss. 
The Company may also, on initial recognition, irrevocably designate a financial liability as at fair value through 
profit or loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency.

- All other financial liabilities are classified and measured at amortised cost.

All financial liabilities are classified as non-current except those held for trading, those expected to be settled in 
the Company's normal operating cycle, those payable or expected to be paid within 12 months of the balance 
sheet date and those which the expected to be paid within 12 months of the balance sheet date and those which 
the Company does not have an unconditional right to defer settlement for at least 12 months after the balance 
sheet date.
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1 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

- Financial liabilities (continued)

- Offsetting financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when 
there is a legally enforceable right to offset the amounts and there is an intention to settle on a net basis, or realise 
the asset and settle the liability simultaneously.

h) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first-in-first-out 
(FIFO) method. Net realisable value is the estimate of the selling price in the ordinary course of business, less the 
selling expenses.

i) Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand, deposits held 
at call with banks.

j) Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to 
the extent that it relates to items recognised in the comprehensive income or in equity. In this case, the tax is also 
recognised in other comprehensive income and equity.

Current tax

Current tax is provided on the results for the year, adjusted in accordance with tax legislation.

Deferred tax

Deferred tax is provided using the liability method for all temporary differences arising between the tax bases of 
assets and liabilities and their carrying values for financial reporting purposes. Currently enacted tax rates are 
used to determine deferred tax. Deferred tax assets are recognised only to the extent that it is probable that future 
taxable profits will be available against which temporary timing differences can be utilised.

For the purposes of measuring deferred tax liabilities and deferred tax assets for investment properties that are 
measured using fair value model, the carrying amounts of such properties are presumed to be recoverable entirely 
through sale unless presumption is rebutted. The presumption is rebutted when the investment property is 
depreciable and held within a business model whose objective is to consume substantially all its economic benefits 
embodied in it over time rather than through sale.

k) Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when the company 
has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and the amount has been reliably estimated. 
Restructuring provisions comprise lease termination penalties and employee termination payments. Provisions for 
future operating losses are not recognised.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is 
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of 
an outflow with respect to any one item included in the same class of obligation may be small.
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

k) Provisions(continued)

The amount recognised as a provision is the best estimate of the present value of expenditures expected to be 
incurred to settle the obligation using a pre-tax rate that reflects the current market assessments of time value of 
money and the risks specific to the obligation. The increase in the provision due to passage of time is recognised 
as interest expense in profit or loss under finance costs.

l) Retirement benefit obligations

The company and its employees contribute to the National Social Security Fund (NSSF), a statutory defined 
contribution scheme registered under the NSSF Act. The company’s contributions to the defined contribution 
scheme are charged to profit or loss in the year to which they relate.

m) Comparatives

Where necessary, comparative figures have been adjusted to conforpi with changes in presentation in the current 
year.
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*

Revenue
2019

Shs'000
2018

Shs'000

Membership fees-corporate 623,648 618,650
Trainning income 1,255,587 1,126,800
Membership fees-individual 22,425 15,995

Total revenue 1,901,660 1,761,445

Trainning income

Skills courses 697,755 650,830
Professional courses 330,707 230,867
Other courses 163,741 146,219
Examination fees 27,773 51,039
Internship fees 19,310 25,960
Graduation fees * 2,500 8,800
Technology fees 7,450 7,635
Registration and application fees 2,551 5,450
Administration Fees PDG DAF INCOME 3,800 -

1,255,587 1,126,800

4 Other operating income 

Other income

Bankers dinner- income 2,180 -

Invigilation external exams - Income 15,250 -

Hire of training Room and trainning Aids , 1,000 -

Sponsorship - sports gala (commission received) 105,406 81,500
East african banking school - 265,857
Rental income 65,306 36,393
Miscelleneous income 9,234 10,088
Royalties received - 8,400
Consultancy income • 5,180
Library income 1,745 2,532
Grant release 1,591 1,692
Interest income 3,858 1,040
Identity card income 1,190 910
Financial services magazine 40,240 -
Income from disposal of assets 586 -
Foreign exchange gain - 7,521

Total other operating income ____ 247,586 421,113

5. Operating profit

The following items have been charged in arriving at operating profit:

Depreciation on property and equipment (Note 11) 70,521 76,830
Amortisation of intangible assets (Note 12) 
Auditor's remuneration

33,186 25,115

- current year 15,576 23,653
Repairs and maintenance 32,972 40,173
Staff costs (Note 6) 802,606 831,020
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2019 2018
Staff costs Shs’000 Shs'000

Salaries and wages 579,308 584,382
Allowances 34,561
Staff welfare 11,025 47,586
Staff training 3,584 11,229
Staff medical 60,176 45,163
Workmen's compensation 10,760 7,840
NSSF 10% 67,919 69,523
Gratuity 35,273 65,297

Total staff costs 802,606 831,020

Tax

Current tax 14,154 8,866
Deferred tax charge/(credit)(Note 8) « 55,193 (4,996)

Tax charge 69,347 3,870

The tax on the company's profit before tax differs from the theoretical 2019 2018
amount that would arise using the basic rate as follows: Shs’000 Shs'000

Profit before tax (50,515) (30,411)

Tax calculated at a tax rate of 30% (2018: 30%) (15,155) (9,123)
Tax effect of:
- Rental income tax - 8,866
- expenses not deductible for tax purposes 98 120
- deferred tax reversal 55,193 -
- unrecognised deferred tax movement 32,631 -
- (over)/under provision in prior year (3,419) 4,007

Tax charge 69,347 3,870

Deferred tax

Deferred tax is calculated, in full, on all temporary differences under the liability method using a principal tax rate
of 30% (2018: 30%). The movement on the deferred tax account is as follows:

2019 2018
Shs'000 Shs'000

At start of year (55,193) (50,197)
Charge to profit or loss - (4,996)
Reversal of deferred tax asset recognised in prior years 55,193 -

(55,193)At end of year
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8. Deferred tax (continued)
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Deferred tax assets in the statement of finacial position and deferred tax credit in the statement of profit or loss is 
attributable to the following items:

At start Charge/(credit) At end
of year to Profit/loss of year

Shs'000 Shs'000 Shs'000
(Unrecognised (Unrecognised (Unrecognised)

Deferred tax liabilities
Property and equipment 
- historical cost 22,853 (16,833) 6,020

Deferred tax asset
Tax loss (9,073) (27,472) (36,546)
Bad debts impairement allowance (35,408) 3,889 (31,519)
Provision for gratuity (33,565) 9,492 (24,073)
Unrealised exchange loss *: - (1,706) (1,706)

(78,046) (15,798) (93,844)

Net deferred tax asset (55,193) (32,631) (87,824)

Deferred tax assets on tax losses carried forward are only recognised to the extent of certainty of availability of
sufficient future taxable profits to utilise such losses against. Deferred tax assets amounting to Shs. 87.8 million
(2018:Shs. 55million) in respect of tax losses carried forward amounting to Shs. 121 million (2018:Shs. 
31.7million) that can be carried forward against future taxable profits have not been recognised.

Termination benefits

The company operates a gratuity scheme for qualifying employees as a percentage of their monthly salary.

The amounts recognised in the statement of financial position are determined as follows:
2019 2018

Shs'000 Shs'000
At start of year 111,883 140,456
Contributions by the institute 62,974 65,464
Reversals (25,000) -
Benefits paid (69,613) (94,037)

At end of year 80,244 111,883

2019 2018
Building fund Shs'000 Shs'000

At start of year 53,031 54,724
Amortisation (1,591) (1,693)

At end of year 51,440 53,031

The building fund comprises donations by 20 corporate members towards the contribution of Plot 10 Buganda 
Road. The building fund is amortised over the lease period at 3%
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Property and equipment

Freehold
Furniture Motor

Buildings and vehicles
Land fittings
Shs'000 Shs'000 Shs'000 Shs'000

Year ended 31 December 2019

Cost
At start of year 1,400,000 650,000 102,089 67,770
Additions - - - -

At end of year 1,400,000 650,000 102,089 67,770

Depreciation
At start of year 274,893 80,350 38,558
Charge for the year - 19,500 6,608 12,925

At end of year 294,393 86,958 51,483

Net book value 2019 355,607 15,131 16,287

Net book value 2018 1,400,000 375,107 21,739 29,212

22

IT Library Teaching

equipment books Aid Generator Total

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

215,978
1,851

91,790 24,158 2,600 2,554,385
1,851

217,829 91,790 24,158 2,600 2,556,236

174,040
22,092

73,652
7,299

19,544
2,097

2,600 663,637
70,521

196,132 80,951 21,641 2,600 734,158

21,697 10,839 2,517 - 1,822,078

41,938 18,138 4,614 _ 1,890,748
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Property and equipment 

Year ended 31 December 2018

Freehold

Land
Shs'000

Buildings

Shs'000

Furniture

and
fittings

Shs'000

Motor

vehicles

Shs'000

Cost
At start of year 
Additions

1,400,000 650,000 101,899
190

67,770

At end of year 1,400,000 650,000 102,089 67,770

Depreciation
At start of year 
Charge for the year

- 255,393
19,500

70,498
9,852

24,375
14,183

At end of year 274,893 80,350 38,558

Net book value 2018 1,400,000 375,107 21,739 29,212

Net book value 2017 1,400,000 394,607 31,401 43,395

23

I____/ I____ i  1___ J I . . . .  i  1___ J

IT Library Teaching

equipment books Aid Generator Total

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

202,738
13,240

91,790 20,668
3,490

2,600 2,537,465
16,920

215,978 91,790 24,158 2,600 2,554,385

151,149
22,891

65,363
8,289

17,429
2,115

2,600 586,807
76,830

174,040 73,652 19,544 2,600 663,637

41,938 18,138 4,614 - 1,890,748

51,589 26,427 3,239 _ 1,950,658
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12. Intangible assets Capital Intangible
WIP assets Total

Year ended 31 December 2019 Shs'000 Shs'000 Shs'000

Cost
At start of year 4,625 252,598 257,223
Additions 49,145 47,742 96,887
Transfers (21,070) 21,070 -

At end of year 32,700 321,410 354,110

Amortisation
At start of year - 171,895 171,895
Charge for the year - 33,186 33,186

At end of year - 205,081 205,081

Net book value 2019 • 32,700 116,329 149,029

Net book value 2018 4,625 80,703 85,328

12. Intangible assets Capital Intangible
WIP assets Total

Year ended 31 December 2018 Shs'000 Shs'000 Shs'000

cost
At start of year 48,545 169,578 218,123
Additions 12,080 83,020 95,100
Transfers (56,000) - (56,000)

At end of year 4,625 252,598 257,223

Amortisation
At start of year - 146,780 146,780
Charge for the year - 25,115 25,115

At end of year - 171,895 171,895

Net book value 2018 4,625 80,703 85,328

Net book value 2017 48,545 22,798 71,343

13. Inventories

Goods for resale 1,585 2,272

14 Trade and other receivables 2019 2018
Shs'000 Shs'000

Current
Trade receivables 207,058 305,500
Impairement allowance (105,064) (122,353)

101,994 183,147
Prepayments 63,473 5,605
Other receivables 37,515 833

909 QR9 189,585
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14. Trade and other receivables (continued)
2019 2018

Movement in impairment provisions Shs'000 Shs'000

At start of year 122,353 88,507
Additions 61,419 33,846
Write offs (78,708) -

At end of year 105,064 122,353

In the opinion of the directors, the carrying amounts of trade and other receivables approximate to their fair 
value.

The carrying amounts of the Company's trade and other receivables are denominated in the 
following currencies:

2019 2018
Shs'000 Shs'000

Uganda Shilling * 175,853 88,701
US Dollar 27,129 100,884

202,982 189,585

2019 2018
15. Cash and cash equivalents Shs'000 Shs'000

Cash at bank and in hand 241,707 232,987

For the purposes of the statement of cash flows, the year end cash and cash equivalents comprise the above.

The carrying amounts of the Company's cash and cash equivalents are denominated in the following 
currencies:

Uganda Shillings 146,727 78,450
US Dollars 94,980 154,537

241,707 232,987

The Company is not exposed to credit risk on cash and bank balances as these are held with sound financial 
institutions.

16. Trade and other payables 

Current
Trade payables 85,078 67,758
Accruals 2,645 3,422
Other payables 138,016 56,456

Total trade and other payables 225,739 127,636

In the opinion of the directors, the carrying amounts of trade and other payables approximate to their fair value.
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16. Trade and other payables (continued)
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The carrying amounts of the group's/company's trade and other payables are denominated in the following 
currencies:

2019 2018
Shs'000 Shs'000

Uganda Shillings 219,239 127,636
US Dollars 6,500 -

225,739 127,636
The maturity analysis of trade and other payables is as follows:

Year ended 31 December 2019
Oto 1 2 to 3 4 to 12
month months months Total

Shs Shs Shs Shs
Trade payables - - 85,078 85,078
Accruals - - 2,645 2,645
Other payables - - 138,016 138,016

- - 225,739 225,739

Year ended 31 December 2018
0 to 1 2 to 3 4 to 12
month months months Total

Shs Shs Shs Shs
Trade payables - - 67,758 67,758
Accruals - - 3,422 3,422
Other payables - - 56,456 56,456

- - 127,636 127,636

17. Risk management objectives and policies 

Financial risk management

The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk, 
interest rate risk and price risk), credit risk and liquidity risk.

The Company’s overall risk management program focuses on the unpredictability of financial markets and seeks 
to minimise potential adverse effects on the Company’s financial performance.

Risk management is carried out by the management under policies approved by the board of directors. 
Management identifies, evaluates and hedges financial risks in close co-operation with various departmental 
heads. The board provides written principles for overall risk management, as well as written policies covering 
specific areas, such as foreign exchange risk and interest rate risk credit risk.

a) Market Risk

- Foreign exchange risk

The Company are exposed to foreign exchange risk arising from various currency exposures primarily with 
respect to the US Dollar. The risk arises from future transactions, assets and liabilities in the statement of 
financial position date.
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17. Risk management objectives and policies (continued) 

a) Market Risk (continued)

The table below summarises the effect on post-tax profit and components of equity had the Uganda Shilling 
weakened by 10% against the United States Dollar (US $), with all other variables held constant. If the 
Uganda shilling strengthened by 10% against the United States Dollar (US $), the effect would have been the 
opposite.

2019 2018
Shs'000 Shs'000

Effect on loss in Shillings 8,093 17,879

A 10% sensitivity rate is being used when reporting foreign risk internally to key management personnel and 
represents managements assessment of the reasonably possible change in foreign exchange rates.

*
- Interest rate risk

The Company has no interest bearing assets and as a result its cash flows are substantially independent of 
changes in market interest rates.

The Company's exposure to interest rate risk arises from interest bearing financial assets.
Financial assets and liabilities obtained at different rates expose the Company to interest rate risk. Financial 
assets and liabilities obtained at fixed rates expose the Company to fair value interest rate risk, except where 
the instruments are carried at amortised costs. The Company maintains adequate ratios of borrowings when 
compared to total borrowings in fixed interest rates.

The table below summarises the effect on post-tax profit had interest rates been 1 percentage point higher, 
with all other variables held constant. If the interest rates were lower by 1 percentage point, the effect would 
have been the opposite.

2019 2018
Shs'000 Shs'000

Effect on loss:

b) Credit risk

Credit risk arises from cash and cash equivalents, as well as credit exposures to customers, including 
outstanding receivables.

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and 
financial institutions, as well as credit exposures to customers, including outstanding receivables.

If customers are independently rated, these ratings are used. Otherwise, if there is no independent 
rating,management assesses the credit quality of the customer, taking into account their financial position, 
past experience and other factors.

Individual limits are set based on internal or external information in accordance with limits set by the 
management. The utilisation of credit limits is regularly monitored.

In assessing whether the credit risk on a financial asset has increased significantly, the company compares 
the risk of default occurring on the financial asset as at the reporting date with the risk of default occurring on 
that financial asset as at the date of initial recognition. In doing so, the company considers reasonable and 
supportable information that is indicative of significant increases in credit risk since initial recognition and that 
is available without undue cost or effort. There is a rebuttable assumption that the credit risk on a financial 
asset has increased significantly since initial recognition when contractual payments are more than 30 days
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17. Risk management objectives and policies (continued) 

b) Credit risk (continued)

For these purpose default is defined as having occurred if the debtor is in breach of contractual obligations, or if 
information is available internally or externally that suggests that the debtor unlikely to be able to meet its 
obligations. Flowever, there is a rebuttable assumption that default does not occur later than when a financial 
asset is 90 days past due.

If the company does not have reasonable and supportable information to identify significant increases in credit 
risk and/or to measure lifetime credit losses when there has been a significant increase in credit risk on an 
individual instrument basis, lifetime expected credit losses are recognised on a collective basis.
For such purposes, the company groups financial assets on the basis of shared credit risk 
characteristics, such as: 

type of instrument;
industry in which the debtor operates; and 
nature of collateral.

*
A financial asset is credit-impaired when one or more events that have a detrimental impact on the 
estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit 
impaired include observable data about the the following events: 

significant financial difficulty of the debtor 
a breach of contract
it is probable that the debtor will enter bankruptcy
the disappearance of an active market for the financial asset because of financial difficulties.

Financial assets for which the loss allowance has been measured at an amount equal to lifetime 
expected credit losses have been analysed above based on their credit risk ratings as follows:

a) financial assets for which credit risk has increased significantly since initial recognition but that 
are not credit impaired;

b) financial assets that are credit impaired at the balance sheet date;
c) trade receivables, contract assets and lease receivables for which the loss allowance is always 

measured at an amount equal to lifetime expected credit losses, based, as a practical expedient, 
on provision matrices.

The age analysis of the trade receivables and other receivables at the end of each year was as follows:

0 to 90 days 90 to 180 180 to 365 Over 365
past days past days past days past Total

Shs '000 Shs '000 Shs '000 Shs '000 Shs '000

As at 31 December 2019 54,373 26,543 119,602 2,464 202,982

As at 31 December 2018 _ - - 189,585 189,585

(c) Liquidity risk

Cash flow forecasting is performed by the finance department of the Company by monitoring the Company’s 
liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient 
headroom on its undrawn committed borrowing facilities at all times so that the Company does not breach 
borrowing limits or covenants (where applicable) on any of its borrowing facilities.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of 
funding through an adequate amount of committed credit facilities and the ability to close out market positions. 
Due to the dynamic nature of the underlying businesses, the company's management maintains flexibility in 
funding by maintaining availability under committed credit lines.
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17. Risk management objectives and policies (continued)

(c) Liquidity risk (continued)

A disclosure of the undrawn facilities is as per Note 9. This is the Company's liquidity reserve. 

Notes 17 disclose the maturity analysis of trade and other payables.

The table below disclose the undiscounted maturity profile of the Company financial liabilities:

Between
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Between 1 3months - Between 1-

Year ended 31 December 2019

Interest rate 3months 
%age Shs '000

1year 
Shs '000

5years 
Shs '000

Total 
Shs '000

Non-interest bearing liabilities
- Trade and other payables

*

225,739 225,739

225,739 225,739
Year ended 31 December 2018

Non-interest bearing liabilities
- Trade and other payables 127,636 127,636

- 127,636 - 127,636

18 Incorporation

The Company is incorporated in Uganda under the Companies Act, 2012 as a private limited liability and is 
domiciled in Uganda.

19 Subsequent events

There are no subsequent events which require disclosure or an adjustment to the financial statements.

20. Presentation currency

The financial statements are presented in thousands of Uganda Shillings rounded off to the nearest thousands 
(Shs. ’000).
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1. ADMINISTRATIVE EXPENSES 2019 2018

Employment:
Shs'000 Shs'000

Salaries and wages 579,308 584,382
Allowances 34,561 -
Staff welfare 11,025 47,586
Staff training 3,584 11,229
Staff medical 60,176 45,163
Workmen's compensation 10,760 7,840
NSSF 10% 67,919 69,523
Gratuity 35,273 65,297

Total employment costs 802,606 831,020

Other administrative expenses:
Trainning expenses 591,054 459,987
Library and membership services 1,223 6,346
East African Banking School expense 4,140 201,288
Outsourced services 110,411 97,942
Annual Bankers sports Gala expense 77,875 72,624
Telephone and fax 59,799 64,692
Printing and stationery 38,797 41,019
Advertising 30,013 39,513
Doubtful Debts Expense (Annual Prov. for Bad Debts) 61,419 29,518
Conference expenses 53,582 29,452
Auditors remuneration 15,576 23,653
Cleaning 24,469 25,063
Utilities 18,919 16,511
Consulting and proffesional fees 29,742 15,735
Annual general meeting 13,275 10,373
Petrol and oil 1,00.5 10,290
Bank charges 5,643 8,777
Cost of distance learning books 3,151 8,464
Postage 7,198 7,989
Board expenses 6,323 7,782
Other expenses 275 7,389
Office expenses 48,899 -
Travelling - 5,940
Magazines, books and periodicals 4,410 5,131
Motor vehicle expenses 7,669 1,949
Recruitment costs 4,777 1,415
Entertainment 50 -
Net foreign exchange loss 5,687 -

Total other administrative expenses 1,225,381 1,198,842

Total administrative expenses 

2. OTHER OPERATING EXPENSES

2,027,987 2,029,862

Establishment
Repairs and maintenance 32,972 40,173
Security expenses 22,458 23,572
Ground rates 6,341 6,846
Insurance 2,396 6,111
Licenses and subscriptions 3,900 4,420
Depreciation on property, plant and equipment 70,521 76,830



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee) 
Tax computation
For the year ended 31 December 2019________________________________________

PERIOD COVERED: 12 MONTHS
2019
Shs

2018
Shs

Loss as per financial statements (50,515,000) (30,411,000)

Add:
Depreciation on property and equipment 70,521,000 81,677,000
Amortisation of intangible assets 33,186,000 20,268,000
Entertainment expense 50,000 400,000
Other expenses 275,000 -
Income Tax expensed - -
Unrealised exchange loss 5,687,000 -
Increase in bad debt provision - 29,519,000
Provision for gratuity - 65,464,000
Total expenses purely related to rental income 11,786,000 22,787,000

121,505,000 220,115,000

Less:
Wear and tear allowance 46,189,898 57,751,840
Gratuity payment - 94,038,000
Amortisation of intangible assets (intellectual property) - 33,320,000
Profit on sale of fixed assets 586,000 -
Gross rental inome 65,306,000 36,393,000
Decrease in provisions for trade receivables 17,289,181 -
Decrease in provision for gratuity 

PROFIT/(LOSS) FOR THE YEAR

31,638,972

161,010,051

(90,020,051)

221,502,840

(31,798,840)

TAX LOSSES BROUGHT FORWARD (31,798,840) -

ADJUSTMENT IN TAX LOSSES - -

ADJUSTED TRADE LOSSES (121,818,891) (31,798,840)

CorporationTax at 30% NIL NIL

RENTAL TAX
Rental Income 65,306,000 36,393,000
Less:
Ground rates
Total expenses purely related to rental income

6,341,000
11,786,000 22,787,000

Taxable rental income 47,179,000 13,606,000

Rental tax at 30% 14,153,700 4,081,800

Less: Tax Paid 
C o rp o ra t io n  ta x
Tax credit B/F 7,149,118
Provisional tax paid - 7,149,118
Withholding Tax 510,000 -

Total Tax paid 7,659,118 7,149,118

R e n ta l tax

11,785,721
Tax credit B/F 
Provisional tax paid 
Withholding Tax



The Uganda Institute of Banking and Financial Services Limited (Limited by guarantee) 
Tax computation
For the year ended 31 December 2019________________________________________

2019 2018
PERIOD COVERED: 12 MONTHS Shs Shs

Outstanding liability/(credit):

Business income (7,659,118) (7,149,118)
Rental income  2,367,979 _____ 4,081,800

Total tax claimable (5,291,139) (3,067,318)

Penalties
Under-declaration of Corporation tax
Tax declared in provisional return 11,785,721
Likely penalty for under provision sec 51 _______ 190,522

Total tax payable/(claimable) _____ 2,558,501

WEAR AND TEAR SCHEDULE

Written down values 01/01/2019 
Additions

Class (i) 
40%
Shs

55,897,460
21,069,725

Class (ii) 
35% 
Shs

15,343,354

Class (iii) 
30% 
Shs

Class(iv)
20%
Shs

48,900,250
1,850,000

Total
Shs

120,141,064
22,919,725

Disposal
76,967,185 15,343,354 - 50,750,250

586,000
143,060,789

586,000
76,967,185 15,343,354 - 50,164,250 142,474,789

Wear and Tear allowance (30,786,874) (5,370,174) - (10,032,850) (46,189,898)

Written down values 31/12/2019 46,180,311 9,973,180 - 40,131,400 96,284,891


